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1. Article as reported in the email version of the WSJ Logistics Report:

Warchouse developers appenr U be eatehing up (o
e-commerce-fueled demand. The supply of new industnal real
estate in the 1.5, edged closer to total demand in first quarter,
sccarding to brokerage CERE Group Ine. WS Logisties Report s Erea
E F'|||||i||l- wriles Ehat |!1'l.-|'||||h'[\.l.1||||h|||-".|-|| maore than 216 million
aquare feel of new warehouse space in the quarter, a growth pace that

|>ri=|i\'."' the overall markel eloser Lo eguilibriam There hasn't

been myuch sign of prices leveling off from rapid growth trends,
Tiovweser, ||.|||||I.|;|| the real esiale Eroup mialed '\-.|||||'||- ETeRSES [

arvails

lity in some big markets from the fourth quarter bo the fir
il||_'||||1i:|;,,'_.-"|||.|||1.| andd Dallas, CERE sees an overall “glrong l-'.||_||_||:.
pipeline” of warchonses in development. Bul the group expoects rapid
-|~c1||||l||'.i|' |.'_|'-:|'n1h .|;||1 ||||' |t|:|ri|||||'|1 I'ii.'."".l’\-'l'—"'-‘"l I e=commserce bo
absorb that capacity and more for the rest of the vear.

2. Articls Symopsis:

warehouss availability has been tight for several years as companies scrambled w meet the naad
for fulfillmant canters. Online shopping preferences and the improved economy have besn cited
as raasons for this demand for space. Warehouse developers have pickad up the pacs on new
building construetion. In 2047 the gap of batwesn demand and supply was 20 million square
feat, this was down from the 2006 gap of 130 million square fest. The market is still tight and
with the fiscal stimulas from new tax laws, the availability should remain kow and rant levals
high.

=, How this is supply chain related:

ESupply chain management is all about getting the right product to the right place at the right
time With the increased axpertation for quicker deliveries, locating warehonses and fulfillment
canters closer to the customers appears to be requirad. A= stated in the text, neing third partiss
can inereass supply chain surplus. It makes sense when value for the customer is increased or
the cost ralative to 2 firm performing the task in-howsa i= redueed. Third party warshousing
availability provides the company fleibility in logisties when facad with uncertainty in demand.
If availability of space continwes to tighten the excess capacity in the market will continue to
dacline and prices for space can start to inereasa (Chopra and Meindl, 2016).

Alsp, warshouse availability involves the iszue of . E~comimerce provides customers the
ability to make purchases any tme of the day and with linde physical sffort (Cplla and Lapoule,
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The Current Event Explained

fThis information is found on the actual WSJ )
Logistics Report. With this information the reader
can find the exact WSJ Logistics Report used for
the current event.

- J

Information on the actual article as found in The
Wall Street Journal. You find the article by following
the blue link found in the WSJ Logistics Report
\paragraph. Read the whole article.

J
Kl'his is the actual paragraph as found in the WSJ \
Logistics Report. Copy it (Snipping Tool) and paste
it into your current event assignment. This helps
the reader understand the subject of the current
event. If this is not there, the current event will
\not be graded.

)

/After reading the full article in The Wall Street
Journal, write a short synopsis of the article. It
should give more information that is found within

the WSJ Logistics Report paragraph.
-

-

What concepts of supply chain management are
included within this article? How does it relate to
our studies? Use outside sources to support your
thoughts. Be sure to cite these sources within the
current event.




EXRMPLE

Z012). Consumers have come to expect a quick rasponss time with the tims batween placing
orders and receiving merchandise (Chopra, 2oo3). Customers also expect complete deliveries
inchiding all items orderad in satisfactory condition (Collz and Lapoule, 2042). Companies must
build such a compstitive advantags to stay compstitive to stay ahead of its competition (FKeeera,
2043).

- My thoughts:

E~commeree and cnstemers” expectations make having the produoct warehouosed closer to the
customer imparative Az an exampls, Amazon is investing $13.9 billion in warshouwsa
constraction for the very purpess of getting the product to the costomer quicker (Eucera, 2013).
Amazon is also aware and attempting to stay ahead of competition from eBay and Walmart
(Encera, 2o003). 2ot all companies are the size nor have the resouress these massive companiss
hava. However, they are sll fillad with customears’ expectations.

Supply chain managers will nead to moniter the simation and their competition closely. The use
of techniques such a= decision frees can help in the decision making procass. Through this,
derizions on whether t2 tie np longer term warehousing space or depend npon the spot market
option. Availability of space may barome a greater challenge. As companies move maore toward
Internst sales, demand for quicker dalivery, and an improving, seonomy third-party
varchonsing may be neadad. If availability becomes tighter the sopply chain stratezy and
planning barome aven mors important. Withoat it 2s compstition grows, 2 company coald be
left behind and laft out.
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In this section include your thoughts on the article
and on the topic presented. Support your thoughts
and opinions with outside sources being sure to cite
the source.

/This is a list of outside references used to write \
your current event. You are to support sections 3
and 4 with outside sources. Follow this format. The
article from the WSJ on which the information in
the WSJ Logistic Report is based does not count
as an outside source and should not be included in

the References. /




