ECN 125 Essay
[bookmark: _GoBack]Due Tuesday 10/30

Assignment
For your first essay, I want you to select from the below topics (or choose your own) and write a 2 page paper. The paper should be no more than 2 pages double spaced in 12 point font. This is a short page requirement to go into depth on the assigned topics (below), but I still expect you to fully explore the topic/answer the question. This means you will need to write concisely. You should be having issues getting your answer to be short enough to satisfy the page requirement, not the other way around! A complete paper should reference topics discussed in class and define all relevant terms. Be sure your paper explores the topic at a deeper level than we covered it in class. This will require outside research, Wikipedia is a great starting point, but you will need to go further. You should include a bibliography of any sources used, which will not count towards your 2-page limit. In addition to the page length, you may include any number of graphs and figures at the end of the paper; a strong paper will include at least 2! Please make these clear and be sure to reference them in the paper, don’t just throw a graph in at the end and expect me to know how it fits in. A strong paper should:

1) fully explore the topic and address all the whole question
2) fulfil the page requirement
3) have your name, class section and essay topic at the top of the first page or on a separate title page
4) define all relevant terms
5) use economic concepts to discuss the topic… this is an econ paper after all
6) show your understanding of the topic at a deeper level than we covered in class
7) cite any outside sources you have used (citation format is not important, but I need to be able to find your sources afterward!)
8) be well written with proper sentences and paragraphs
9) include at least 2 graphs and figures, which highlight your main points


Topics
Choose from the following paper topics:

1. Consider a raise in the minimum wage to $15 per hour. Please discuss how this policy impacts the labor market. How does the labor market impact the supply and demand of manufactured goods and how does the change in minimum wage impact this market? Be sure to discuss how consumer and producer surplus is affected and analyze who is made better off from this policy. 

2. ‘We will build a wall and make Mexico pay for it!’ was one of the promises of President Trump’s candidacy. One proposed policy to make this happen was to tax imports (called a tariff) from Mexico to raise funds to build the wall. Let us simplify this and say that the US imposes a tax on Avocados from Mexico (they are the worlds largest supplier of Avocados). Using a supply and demand model, analyze how this tax on Mexican Avocado producers will impact: the producer surplus of Mexican Avocado farmers and the Consumer Surplus of U.S. consumers. Discuss how this relates to who is actually paying for the wall. A complete answer will define and explain the role of elasticity in determining who bears the largest burden of the tax.

3. Discuss the differences between perfect competition, monopolies, and oligopolies. Find examples of each and analyze the efficiency of each and the relative sizes of consumer and producer surplus under each market structure. Be sure to discuss how oligopolies and monopolies maximize their producer surplus. Discuss when each market structure tends to arise and the benefits and disadvantages of each. 

4. Discuss the supply and demand of clean energy. How do the two energy markets (clean and dirty) work independently and together? How do changing perceptions towards the environment impact these markets? What role do taxes and subsides play in the energy market?   Discuss how externalities impact these markets and how it effects efficiency.

5. We learned, in theory, trade should make everyone better off by allowing countries to specialize in goods/services where they have a comparative advantage. Discuss how trade should make all countries better off. In theory, who should gain more from trade; large economies or small economies. However, there are some major criticisms to increased trade and globalization. Discuss some of the disadvantages of globalization and how market failures may cause trade to actually decrease the well-being of some countries, especially small impoverished ones.

6. If none of these topics tickle your fancy, I encourage you to come up with your own research topic. It must relate to the economic topics we have covered in class and use it to showcase your deep understanding of the topic. You must discuss with me to get approval for your topic to make sure you are on the right track.
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